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Keydata Income VCT 1 ple and Keydata income VCT 2 pic
Merger Update and Suspenslon of Share Listing

The Boards of Keydata Income VCT 1 plc and Keydata Income VCT 2 ple and Foresight VCT pic (tegether "the
Companies”) feday announce that, bilowing the marger talks announcement on 19 May 2010, terms for the merger of the
Companies have been agreed betwsan their respective Boards.

The merger requires the approval of the Companies' shareholders and would be effected pursuant to a scheme of
reconstruction under s.110 of the Insclvency Act 1986 whereby the assets and liabilities of Keydata Income VCT 1 ple
and Keydata Income VCT 2 ple (the Keydata VCTs) wouid be transferred to Forgsight VCT plc in consideration for the
issue of Foresight VCT plc ordinary shares directly to the shareholders of the Keydata VCTs. A merger effected on this
basis would be outside the City Code on Takeovers and Mergers.

For the purposes of the merger the underlying value of the assets owned by the Keydata VCTs is considered to be made
up of two component parts: the physical valuation of the assets (mainly engines and gasification equipment in storage
and cash at bank)} and the future operational walus of the assets once they ara generating electricity and polentially
Inputting to the National Grid.

In recognition of both the curent physleal valuation and future operationat value of these assets, it is proposed that the
proceeds of the merger for the Keydata VCTs' shareholders should be satisfied in two tranches:

+ [nitlally, on the date of tha merger, ordinary shares In Forasight VCT ple will be issued to Keydata VCT
shareholders based on a physical valuation of the Keydata VCTs assets at that time. As a consequence of the
exclusion of the future cperational value of these assets, this physical valuation will be significantly lower than the
tast announced net asset value of the shares of the Keydata VCTs; and

« Further entittement to additionat ordinary shares in Forasight VCT pic shares will be granted as deferred
considaration to Keydata VCTs' shareholders. This defermed consideration will be issued after 30 September 2013,
which will give sufficient €ime for the plant to be built and the assets to achieve necessary performance
milastones. 1t is anticipated that, if the plant is oparationally successful, the value of the deferred considaration will
compensate Keydata sharehoiders for the difference between the physical valuation of the assets at the time of
merger and the net asset value of their shares in Keydata VCTs af that {ime {less merger costs).

The Boards of the Keydata VCTs beliewve that the abowe structure takes account of the current and potential value of the
assets of tha Keydata VCTs and recognises the execution risks that Foresight VCT plc will be assuming as a
consequence of the proposed merger, Foresight Group, the Companies’ investment manager, Is confident that the assets
can be successfully deployed so as to achieve the performance milestones, thereby triggsring the deferred consideration
payment In 2013. Although the payment of the deferred consideration Is not guaranteed, Foresight Group has secured
commitments from Foresight VCT pic and other funds managed by Foresight Group o invest a further £3 million in the
project which reflects their corfidence in a successful outcome.

The Keydata VCTs are required to publish their annual financial report for the year ended 30 April 2010 by 31 August
2010. As describad abowe the Companies, continue to prograss the proposed mergsr, and as a resutt the Keydata VCTs
annual financial reports will not be published as required by the Listing Rules and therefore the listings of the ordinary
shares of the Keydata VCTs have been suspended today, 1 September 2010, and will remain so untif such time as the
Keydata VCTs' shareholders have woted on the proposals, Assuming the merger proposals are successful, it is expected
that the Keydata VCTs' shareholders will receive Foresight VCT ple ordinary shares in October 2010 which will be listed
and tradeable on the London Stock Exchange.

The Companies expect to convene general mestings to wote on the proposals during October 2010 and full details of the
terms of tha proposed merger will be published in the coming weeks.
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For further information please contact:

Gary Fraser, Foresight Group: 31732 471800
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London Stock Exchange pic is not responsible for and does not cheek content on this Website. Website users
are responstble for checking content. Any news item {inctuding any prospectus) which is addressed solely fo
the persons and countries specified therein shouid not be relied upon other than by such persons and/or
outside the specified countries. Terms and conditions, including restrictions on use and distribution apply.
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