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Recommended proposals for a merger between Foresight VCT plc ("Foraslght VCT") and Keydata Income VCT
1 plc {"Keydata 1") and Keydata Income VCT 2 plc ("Keydata 2} {together “Keydata VCTs"} to be completed by
way of a scheme of reconstruction of the Keydata VCTs under sactlon 110 of the Insolvency Act 1986 and the
transfer by the Keydata VCTs of their assets and llabilities to Foresight VCT and the canceliation of listing of
the Keydata VCTs shares,

Summary

The boards of Foresight VCT, Keydata 1 and Keydata 2 (*Boards”} announce ihat they hawe reached agreement on
recommended proposals for the merger of Keydata 1 and Keydata 2 with Fosesight VCT.

The merger should resulf in an enlarged company having net assals of owar £30 million and is expected to create the
strateglc benefit of Increasing Foresight VCT's foalprint in the envronmental Infrastructure sector, as well as providing a
more economically efficlent size and the cost savings as ldentified below. The Boards further anrounce that they are
today writing to their respective shareholders with full details of the proposed merger.

The merger will be effected by Keydata 1 and Keydata 2 belng placed info members' wiuntary liquidation pursuant to a
schems of reconstruction under Section 110 of the Insohency Act 1988. The assets and llabilities of Keydata 1 and
Keydata 2 will then be transferred to Foresight VCT in exchangs for new Foresight VCT ordinary shares {"New Shares”),
The effective date for the transfar of the assats and Fabllittes of the Keydala VCTs and the issue of New Shares pursuant
to the merger is expected to ba 28 February 2011 (the Effective date). Following the Effeciive date, it is anticipated that
the listing of the Keydata 1 Shares and Keydata 2 Shares will be cancelled on 1 March 2011,

The Scheme is conditional upon the approval by the shareholders of Foresight VCT and Keydata 1 and Keydata 2 of
resolutions to be proposed at extraordinary general meetings (EGMs) to be held on 18 February 2011 {for both Keydata
VCTs and Foresight VCT) and 28 February 2041 {for Keydata VCTs only) and dissent not having been expressed by
shareholders of the Keydata VCTs holding more than 10 per cent in nominal value of the Issued share capital of either
Keydata 1 or Keydata 2 and Foresigh! VCT confirning that it has received no notice of any claims, proceedings of
actions of whatever nature threatened or commenced against Keydata 1 or Keydata 2 which the board of Foresight VCT
regard as matenal,

Introduction

The Boards announced on 1 September 2010 that tems for the merger of Keydata 1 and Keydata 2 with Foresight VCT
had been agreed.

The Boards are now In a position to put merger proposals to the shareholders of thelr relevant companies.
i. Terms of the Merger

The merger will provide for all of the asseis and Habilities of Keydata 1 and Keydata 2 to be transferred to Foresight VCT
in consideration for:

» the issus of New Shares to Keydata VCTs Shamholders equal in value to the aggregate Rall-Ower Value of the

l'itp:mvww.bndmstod(emrage.cml,’ex:mnge,’news;mamet-news'rnarkemews-detai.hlmﬂannwmemenud=10??3769 Page 1of §



Recommiended propess!s for 3 memer between Foresight VCT ple and Ke..come VCT 1 pic and Keydata Income VCT 2 pic - London Steck Exchange 28/01£2011 08:49

Keydata VCTs Shares on 24 February 2011; and

« the issue of additional New Shares to Keydala VCTs Shareholders by way of Additional Consideration if the
Enterprise Valus of the Derby Picject (dsfined below) as at 30 September 2013, exceads the Roll-Over Value of
the Keydata VCTs Shares on 24 February 2011,

The maximum consideration {comprising the New Shares and the additional New Shares) which may be paid by
Foreslght VCT for the acquisition of the assels of Keydata 1 and Keydata 2 will not exceed £6.4 million. Therefore the
maximum Additional Consideration will be the difference between the aggregate Roll-Over Value of the Keydata VCTs
Shares on 24 February 2011 and £8.4 million.

The merger will ba complated, as regards the Initlal consideration, on & relative net assel walua basis and will be subject
to the Scheme becoming unconditional. The acquisition of the asset and liabilities of Keydala 1 and Keydata 2 is Iniine
with Forasight VCTs investment policy.

Following the transfer, the listing of the Keydata VCTs Shares will be cancelled and Keydata 1 and Keydata 2 will be
wound up.

(ii} Benefits anticipated from the merger

The merger of {he Keydala VCTs should result In cost savings and enhanced administrative efficlency. As the Keydata
VCTs have the same Imvestment manager, common advsers and similar investment policles, the merger should be
achlevable without malor additional cost or disruption to tha portfolio inwestments. The existing invesiment mapagement
arrangements between Foresight Group LLP (“Foresight Group™) and Foresight VCT wilt remain in place.

The Foresight VCT board considers that this merger should bring significant banefits to Foresight VCT sharehelders and
the Keydata VCTs shareholders through:

+ creation of a single VCT of a more economically efficient size with a greater capitat base over which o spread
administration and management costs;

+ a reduction In annual running cosls for the entarged company compared lo the aggregale annual running costs of
the three separate companies;

« creation of an enlarged entity with a farger cash positive position making Foresight VGT better positioned to meet
jts ongoing obligations and o support existing investee companies, in this challenging economic envronment;

+ tha enlarged company will held a more divarsified partfcilo thereby dispersing the portfollo risk;

« an Increased exposure lo the environmental Infrastructure asset class which is belleved by the Foresight VCT
board and Foresight Group to offer reat growth for the future; and

« the potential to make regular distributions in the fulure, particulady as costs per Share are reduced.

Annual running costs attributable to the Ordinary Shares of Foresight VCT and Keydata 1 and Keydala 2 are
approximately £717,000, £188,000 and £188,000 respectively {ignoring the current annual cost cap of 3.5 per cant, of the
net asset value for Keydata 1 and Keydata 2 as this would not apply in the Enlarged Company). This represents 3.7 per
cent. of the unaudited NAV attributable to the Ordinary Shares of Foresight VCT at 30 June 2010 and 5.2 per cent. of
Keydata 1 and 5.2 per cent of Keydata 2's unaudited NAV at 30 November 2009. After the merger, the annual running
costs are expected to be £885,000, a saving of £208,000 and reducing the combined annual rurining costs by 0.8 per
cent. {o approximately 3.3 per cent. of the net assets of the ordinary shares of the anlarged company.

The aggregate anticipated cost of undertaking the merger by way of the Scheme Is approximately £300,000, including
VAT, legat and professional fees, stamp duly and the costs of winding up Keydata 1 and Keydata 2. The costs of the
Schema will be bome by Keydata 1 and Keydata 2.

Shareholders should note that the merger will be culside the provislons of the City Code on Takeowers and Mergers.

The Foresight VCT board believes that thers Is an optlmum size for Foresight VCT which is at least £30 million of nel
assets. In atlainlng this optimum size, the Board wishes and expects to achieve and maintaln a more diversified porifolio
of investments for the benefit of Foresight VCT Orcinary Shareholdars.

As at 30 June 2010 Foresight VCTs net assels (atiributable 1o both the Ordinary Shares and the Planned Exit Shares)
were appioximately £28,458,000.

As at 30 June 2010, the Keydata VCTs had In aggregale cash and overnight deposits of £42,000, creditors of £558,000
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and net cument liabilities of £134,000 as extracted from the Keydata VCTs unaudited management accounts as at 30
June 2010C.

Keydata 1 and Keydata 2

Keydata 1 and Keydata 2 were established In February 2005 in order to invest In renewable energy companies concemed
with wind, biomass and waste-to-energy power generation. In 2008, the Keydata VCTs agreed to invest an aggregate of
£8 million In ten newly formed wind farm investmant companies. Subsequently they were unable to agree satisfaciory
terms with the operator. The investment manager at that time therefore decided to look for altemative renawable energy
investmants meeting thelr requirements.

in Juna 2007, Keydala 1 and Keoydala 2 announced they had signed agreements to invest up to £12.4 milllon into seven
porifolio companies (Keydata Portfotlo Companes). It is agreed that each of the operating Keydala Portfollo Companies
should pursue different trades as referred to below. initially, they agreed on an initial collaboration together in order to
focus on a ranewable blomass combingd heat and power generation project in St Helens based on the gasification of
waste wood. Progress on the project was frusiratingly slow, with a series of technical and implementation problems. In
addition, the main sngineering contractor had Its own financlal problems and, when It falled to raise new finance it was
dacided to withdraw from the project.

In June 2008 Keydata Imestment Sendges Limited {Keydata [nvastment Serd¢es), who handled the administrathe affairs
of Keydata 1 and Keydata 2 was placed into administration. The enforced liguidation of Keydata Investmant Servces by
the Financial Senices Authority during June 2009 colngided with the abandonment of the St Helens project and this
delayad the commencement of trading by each of the seven Keydata Portfolic Companies. The commencement of
irading by Inwestee companies within three years of a VCT raising funds Is one of the quatifylng conditions of maintaining
VCT status.

Accordingly, the Keydata VCTs Boards acted quickly to appolnt Foresight Group as the Investment adviser of Keydata 1
and Keydata 2. The Keydata VGTs Boards selecled Foresight Group because of its experience In environmental
infrastructure, and specifically its involvenent in investments In generating heat and power from blomass plants.
Forasight Group and the boards of Keydata 1 and Keydata 2 instigated a course of action Including the termination of all
contracts involved with the renewable enargy project in St Helens and the removal of the biomass energy assets from the
St Helens' site. Keydata 1 and Keydata 2 retalned thelr Investment in the Keydata Portfolio Companles and therefore
examined alf optlons for the redeployment of the existing equipment ovwmed by the Keydata Portiolio Companies and
possibly dewloping a new project.

Subssquantly, one of the Keydata Portfolio Companies, Boyle agreed a strategic development agreement with O-Gen
UK, a company In which several venture capital trusts managed by Foresight Group hold an investmant, which has
patticular expertlse in the preparation of waste wood material, advanced thermal treatmaent and gas conditioning. O-Gen
UK has recently commissioned a blomass combined heat and power facllity in Stoke on Trent which Is the first of its
type In the UK to secure Ofgem certification. Tha strategic development agreement with G-Gen UK s for the dewelopment
of up o 10MW of energy assets In the Midlands region, with the first facility to be Jocated in Derby (the Derby Project)
where planning permission has been securad for the construction of a 3MW blomass plant to redeploy a portion of
Keydata 1 and Keydata 2's operatlonal assets. It1s anticipated that further planning permlissions acquired from O-Gen
UK will be part of this strategic development. it 15 envisaged that the Derby Project will be constructed in three stages.
Stags 1 of 0.5MW should ba constructed during Qi 2011, Stage 2, which should see an increase In the plant capacity to
1.5MW, should be constructed during Q3 2011 and Stage 3 whaere the plant will be brought up to fult capacity of 3MW
should be constructed during Q2 2012. Timely completion of Stage 3 should allow sufficient time for the Derby Project to
becoma fully operational before the Enterprise Value of the Derby Project can be estimated for the purpose of calculating
ihe Additional Consideration to Shareholders as soon as practicable following 30 September 2013.

Foresight Group also applied to HMRC for & walher of the breach of the VCT rules which occurred because the delay in
the comrmencement of trading by the Keydata Portfolio Companias. In recognition of the fact that this breach of the VCT
rules was Inadverient and not the fault of Keydata 1 and Keydata 2, the Keydata VCTs Boards or the new manager,
HMRC has granted Keydata 1 and Keydata 2 a series of walvers In recognition of the progress now belng made by the
Keydata Portfolic Companies in satisfying the trading requirernent. The latest HMRC walver covers the period from the
end of November 2010 untl! the end of February 2011.

‘The Keydata Portfollc Companies, namely Boyle, Butley Energy Limited {Burley), Cooke Generation Limited (Cooke),
Nevin Energy Resources Limited {Nevin), Clarke Power Sendces Limited (Clarke), Spencer Energy Sendces Limited
{Spencer), Hughes Power Limited and Docherty Heat and Energy Distributor Limited have not yet commenced trading
but they are now making good progress towards dolng so. Electiicity Is expected to be produced In the first half of 2011
and each of the operating Keydata Portiolio Companles expect to be revenua generating within the same timescale. The
proposed lrades of the Keydata Portfolio Companles continue to be separate, although, thay will work alongside each
other through their collaboratlon on the Derby Project. Boyle Is the ieassholder for the Derby site responsible for all site
celated activities and senices. It is Intanded that Boyle will grant sub-licenses to the other Keydata Portfolio Companies.
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Burley will bum waste wood in a gasifier to create dirty syngas which wilt be sold to Cooke, Cooke will buy the ditty
syngas, clean It and sell It to Nevin. Nevin will run the clean syngas through a reclprocating engine to create electricily.
Clarke will provide operational support with external technical advisers and will employ the operations team. Spencer will
provide administrative senices. The Keydata VCTs Boards believe that the Keydata Portfolio Companies could pursue
thelr frades with unconnacted third partles, but following the enforced ilquidation of Keydata investment Sendces by the
Einancial Serdces Authority during June 2008 it was thought that sharehotder value would ba best presened by a
continued collaboration between tha Keydata Portfolio Companies,

Asids from Clarke and Spencer, each of the Keydata Portfolio Companles owns assets such as gas powered engines,
gasificatlon and ancillary squipment that will be utillsed within the Derby Project as part of the strategic developmant
agreemant and have approximately £0.8 million in aggregate in cash,

However, although Keydata 1 and Keydala 2 retaln a small proportion of cash (£0.3 million in aggregate) as at 30
September 2010, they cannot provide additionat financial resources to the Derby Project and therefore the merger with
Foresight will enabla the Enlarged Company to support the strategic development agreement fully.

it had been intended that Keydata 1 and Keydata 2 would dispose of a number of the generator assets held by the
Keydata Portfolio Companles in order to provide additional financial resources fo support thelr participation in the
slrategic development agreement, In the event, a professionally managed auction process to sell these assels failed to
achleve expected values.

The boards of Keydata 1 and Keydata 2, did consider various other options. These Included a winding up of Keydata 1
and Keydata 2 to retum cash to Keydata VCTs Shareholders. However considerabla uncertainly suounded the waluation
of the Keydata Postfolio Companles’ highly speclalised assets. After allowing for costs, the valuations suggested by the
auction process would have resulted In Keydata VCTs Shareholders receiving net cash proceeds of less than 18.0p per
Keydata VCTs Share {before taking into account the costs of iquidation). In addition, a winding up of Keydata 1 and
Keydata 2 might hawe resulted in a loss of the initial income tax relief obtained by Keydata VCTs Shareholders in respect
of thelr investment in Keydata 1 or Keydata 2.

On 1 September 2010 Keydata 1 and Keydata 2 announced that the listings of thelr Shares had been suspended as at 1
Septembar 2010 as each company was required to publish their annua! financial report for the year ended 30 April 2010
by 31 August 2010, Howewer, as they continued to progress the proposed mergsr they announced that they would not be
publishing their annual financlal reports a8 required by the Listing Rules. This was dons to sawe the not insignificant
costs associated with the production and distdbution of financtal reports. The Koydata VCTs Shares were therefore
suspended and wili remain so until such time as Keydata VCTs shareholders vote on the Schems.

If the Scheme does not complete, Keydata 1 and Keydata 2 would envsage publishing thelr annual financiat reports as
soon a8 possible following the announcernent that the merger will not proceed.

Rationale for the merger

One of the Keydala Portfolioc Companles, Boyls Electrica! Ganeration Limited (Boyle) agreed a stralegic development
agreement with O-Gen UK Limited (O-Gen UK) for the development of up to 1OMW of energy assets Inthe Midiands
reglon, with the first facility 1o be lecated in Darby (the Derby Project) where planning permission has been secured for
the construction of a 3MW biomass plant to redaploy a portion of the Keydata VCTs operational assets, it is anticipated
that further planning permissions acquired from O-Gen Ui will be part of this strategic dewelopment.

With the Scheme in mind, Foresight VCT recently imvsted £0.375 million in the Derby Project, making & total of £1.5
million in conjunction with other funds managed by Foresight Group (the Keydata VCTs investment manager). A fusther
£1.5 milllon will be invested by funds managed by Foresight Group subject fo the complation of the merger and legal
documentation baing agreed, taking the total additional funding for the Derby Project to £3 milion.

For the purposes of the Schems, the value of the assels owned by Keydata 1 and Keydata 2 have been considered to be
made up of two component parts: first, the physlcal valuation of the Equipmant and cash at bank ownad by the Keydata
Porifolio Companles and the Keydata VCTs and second, the future Enterprise Valug of the Derby Project once the
assets owned by the Keydata Portfolio Companles hawe become operational and are generating electricily.

The value of the Initial issus of New Shares to Keydata VCTs Shareholders will therefore be based on the Roll-Over Value
of the physical assels of Keydata 1 and Keydata 2 at that time. Keydata VCTs Shareholders will receive Additional New
Shares as Additional Consideration If the Enterprise Value of the Derby Project as at 30 September 2013 exceeds this
Roll-Over Vatuation at that date and accordingly, the maximum consideration which may be pald by Foresight VCT for
the acquisition of the assets of Keydata 1 and Keydata 2 wili rot exceed £6.4 milllon.

This structure recognises the execution risks that Foresight will be assuming as a consequence of the proposed merger
in relation to the Derby Project by incorporating separate valuations for each of the cumrent and potential value of the

th:,ffwww.bndonstod(endxange.mfexhange,’newslma#etmwsfmatket-new5-de!a!.hunr?annoumementid= 10773769 Pagedof 9



Recommended proposats for @ merger between Foresight VT plc and Ke..come YO T 1 pic and Keydata Income VCT ¥ pic - tondon Stock Exthange 2BfOL{2011 $8:50

assets of Keydata 1 and Keydata 2. Kt Is envsaged that the Derby Project will be constructed in three stages. Stags 1
at 0.5MW should be constructed during Q1 2011, Stage 2 which should see an Increase In the plant capacity ic 1.5MW
shauld be constructed during Q3 2014 and Stage 3 whera the plant will be brought up to full capacity of IMW should be
constructed during Q2 2012, Timely completion of stage 3 should allow sufficlent time for the Derby Project to become
fully operational before the Enterprise Valua of the Darby Project can be estimated.

The merger does not directly affect the Planned Exit Shares issued by Foresight VCT.
Acquisition of the assets and ilabilities of Keydata 1 and Keydata 2 pursuant to the Schame

The terms of the Schema set aut the method of calculation for the number of New Shares to be issued to the Keydata
VCTs Shareholders on the Calculation Date and, subsequently, If applicable, by way of Additional Consideration. The
merger will be compleled by Keydata 1 and Keydata 2 belng put Into members* woluntary liquidation, afl of the assets and
liabilities of Keydata 1 and Keydata 2 being transferred to Foresight VCT for consideration.

The Liguldators will offer lo purchase the holdings of dissenting Keydata VCTs Shareholders at the break value price for
tha Keydala VCTs Shares, this belng an estimate of the amounl a Keydata VCTs Shargholder would receive for Keydata
VCTs Shares in an ordinary winding-up of Keydata 1 and Keydata 2 if all of the assets of Keydata 1 and Keydata 2 had
to be realised. The break-value is expected to be significantly befow the estimated Roll-Over Value. Accordingly, the
offact of dissenting Keydata VCTs Sharehalders will be both to reduce the owerall number of New Shares to be Issusd
{reflecting the reduction In ihe value of fho assats to be transforred to Foresignt VCT by the payment of the break valua
price) as well as to increase the number of New Shares to be [ssued to those Keydatla VCTs Shareholders who wole In
favour of the Scheme at the expense of those Keydata VCTs Shareholders who dissent.

Worked example

Had the Scheme been implemented on 30 June 2010, the unaudited NAV at that date of the Ordinary Share Fund of
Foresight VCT (iaken from the unaudited interim results of Foresight VCT) was £22.6 million and Foresight VCT's Merger
Value per Ordinary Share (this being the unaudited NAV of Foresight VCT's Ordinary Shares as at 30 June 2010 divided
by the number of Ordinary Sharss in issue) would have been 47.3p.

Had the Schema bsen implemented on 30 June 2010 the unaudited NAV at that dale of Keydata 1 and Keydata 2 {laken
fram the Keydata 1 and Keydata 2 managament accounts) and taking into account a reduced valuation of the Equipment
to £2,365,000 in connection with the merger and including a reduction for amounts paid or acerued for the costs of the
Scheme to be bome by Keydata 1 and Keydata 2 would have been £3.8 millicn and the Roll-Ower Value per Share {this
being the unaudited NAV of the Keydata VCTs Shares as at 30 June 2010 (taking into account that reduced valuation
and including the aforementioned reduction), and divided by the number of Keydata YCTs Shares in issue), would hawe
besn 26.2p (assuming no dissenting Keydata VCTs Shareholders).

The number of New Shares to ba Issued to the Keydata VCTs Shareholders Initially will be calculated by muttiplylng the
number of Keydata 1 Shares and Keydata 2 Shares In Issue by the ratio of the Roll-Over Valus per Keydata 1 Share and
Keydala 2 Share divided by ihe Merger Value per Share. Such New Shaeres will be issued pro-rata to Keydata VCTs
Shareholders on the reglster of members on the Record Dale. For these purposes dissenting shareholders in Keydata 1
and Keydata 2 will be disregarded,

Had the Scheme been implemented on 30 June 2010, based on the relative unaudited net asset values of Foresight VCT
and Keydata 1 and Keydata 2 as at that day, 8,080,614 New Shares would hawe been issued lo Keydata VCTs
Shareholders rapresenting 14.49 per cent. of the enlarged Foresight VCT lssued Ordinary Share capital.

Ordinary Share Reconstructlon

Following the issue of Now Shares to Keydata VCTs Sharehoiders pursuant to the Schema Foresight VCT intends to
reconsiruct its Ordinary Share capltal so that the net asset value per Ordinary Share will be, as nearly as practicable,
100 pance per share. This will be done by the ratable redesignation of a proportion of the Crdinary Shares then in issue
as nominally valued Deferred Shares and their subsequent off-market repurchase by Foresight VCT for a nominal
conslderation of one pence In aggregate. The purposse of the Ordinary Share Reconstruction is to make the Ordinary
Shares more atiractive to polential new investors shoutd Foresight VCT decide to ratse further capital in the future by the
issue of new Ordinary Shares. A copy of the contract for this of-market purchase of Deferred Shares may be Inspecled
al the registered office of Foresight VCT for the period of 15 days prior to the Foresight EGM and at the meating iiself,

The Deferred Shares will only have a nomina! value because, as a class, the Deferred Shares will have restricted divdend
rights, will not camry any rights to receive notice of, or to attend or wie at EGMss, will on a winding up be entitled only to
ip for every 1,000,000 Deferred Shares (with no further right to participate in any surplus assets of Foresight VCT), and
will be capable of being purchased by Foresight VCT at any time for an aggregate consideration of 1p. if rasolution
number 2 to be proposed at the Foresight EGM is passed the Directors will be authorised to enter into an off-market
contract to purchase alt the issued Defarred Shares for an agaregate amount of 1p for ali of the Deferred Shares and
Faresight VCTs net asset value will increase to 100p per Ordinary Share. Shareholders do not need to take any aclion
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following the Foresight EGM.
Foresight VCT

Faoresight VCT was launched In 1997 and has an objactive of achleving long-term capital appreclation and generating
malntalnable tevels of income for shareholders. As at 30 June 2010, the Ordinary Share Fund of Foresight VCT had
unaudited net assets of £22.6 million or (47.3p per Foresight VCT Share) and investments in 26 compantes with a
valuation of £21.0 million. In addition to the Ordinary Share Fund of Foresight VCT, Foresight VCT established a new fund
in 2010, raising capital by the issue of a new class of shares called Planned Exit Shares. The capital raised by the issue
of Planned Exit Shares, Investments madse from that capital and the investment retums derived therefrom are and will
rematn exciusively attributable to the holders of the Planned Exit Shares.

The original holders of Foresight VCT Shares, since 1997, have received total diidends of 169.4p {restatad) per Foresight
VCT Share as well as retaining 32.5p (restated) per share of remelning net assst value, making a net asset value totat
return of over 200p per share. This makes the original ordinary shares of Foresight VCT, shares In the best performing
VCT fund launched. Over the six months o 30 June 2010 the underlying net asset value increased by 19 per cent. due to
the Improved revenue and profit performance of a number of portfolio companies, & significant amount of which can be
attributed to export diven growth In the US and Europe.

Foresight Group

Foresight Group will continus as the investment manager of the Enfarged Company on its existing
management and pedformance Incentive terms and the assets acquired from Keydata 1 and Keydata 2 will be rolled into
these amangements.

Cancellation of Listing

Keydata 1 and Keydata 2 will apply to the UKLA for cancellation of the listing of their Shares, upon ihe successful
completion of the Scheme, which is anticlpated to be on 1 March 2011,

Documents and approvals

Foresight VCT shareholders will recelve a copy of summary and securities note (which, together with a regisiration
document dated 28 January 2010, form the *Prospectus®) together with a clroular comvening the Foresight VCT EGM to
be held on 18 February 2011 at which Foresight VCT shareholders will be invited to approve resolutions in connection,
inter alia, with the merger.

Keydata VCTs shareholders will also receive a copy of the Prospectus and a clreular In relation to the merger comvening
ihe Keydata VCTs EGM on 18 February 2041 and 26 February 2011 at which Keydata VCTs shareholders will be Invted
to approwe resolutions In connection with the merger.

Coples of the Prospectus and the circulars have besn submitted to the Financlal Serdces Authority and will also shoitly
be available for inspection at the Natlonal Storage Mechanism, which is located at:

htlp: /e hemscolt . comfnsm.do

EXPECTED TIMETABLES
EXPECTED TIMETABLE FOR FORESIGHT VCT

Latest time for receipt of forms of proxy for the Foresight EGMs 12 noon on 16 February 2011

Foresight EGMs 12 noon on 18 Febmary 2011 and
thereafter
Calculation Date After 5.00 pm on 24 February
2011 :

Effective Data for the transfer of the asssets and

liabilities of Keydata 1 and Keydata 2 lo the

Company and the issue of New Shares 28 February 2011

Announcement of the results of the Foresight

EGMs and completion of the Scheme 28 Fabruary 2011

Admission of and dealings in the New Shares to Commence 1 March 2011
Reconstruction of Ordinary Share capitat by the

creation and off market purchase of Deferred

Shares After close of business on 1 March
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2011
Certificates for the New Shares despatchad by 8 March 2011

EXPECTED TIMETABLE FOR KEYDATA 1 AND KEYDATA 2

Latest {ime for recelpt of forms of proxy for the

Keydata VCTs First EGMs 10.00 am and 10.05 am on 16
February 2011

Keydata VCTs First EGMs 10.00 am and 10.05 am on 18
February 2011

Date from which it is advised that dealings in

28/01/2011 ¢8:50

Keydata 1 and Kaydata 2 should only be for cash
settlament and immed|ate detivery of documents of title 22 February 2011
Record Date for Keydata VCTs Shareholders entitlements

under the Scheme

24 Fobruary 2011

Register of Members of Keydata VCTs Sharsholders clossd 24 February 2011

Calculation Data
2011

After 5.00 pm on 24 February

Latest time for recelpt of forms of proxy for the
Keydata VCTs Second EGMs 10.00 am and 10.05 am on 26

February 2011

Keydata VCTs Second EGMs 10.00 am and 10.05 am on 28

February 2011

Effective Date for the transfer of the assets and

liabliities of Keydata 1 and Keydata 2 lo the

Company and the lssue of New Shares 28 Februaty 2011
Anncuncement of the results of the Second

EGMs of Keydata 1 and Keydata 2 and

completion of the Scheme 28 February 2011
Cancellation of the listing of Keydata 1 Shares and

Keydata 2 Shares

Definitions

1 March 2011

"Additlonal Conslderation™ the additional consideratlon payable to Keydata VCTs Shareholders who participate In

"Calculation Date™

"Derby Project”

"Merger Value"

"Roil-Over Value”

the Scheme in the form of additionat New Shares subject to and in
accordance with the terms of the Scheme

the date on which the Roll-Over Value and the Merger Value will be calculated, this being 24
February 2011

the proposed 3.0MW biomass-fusiled electicity generation station i Derby within the scope of the
Planning Pemmission to be built in stages between 2011 and 2012
including the Equipment and all other tangible and intangible agsels,
[iabilities, revenues, profits and business directly attributable or derived

therefrom
"Enterprise Value of the Derby
Project” the fair value of the ownership Interests held by

Participators in the Derby Project on the basls of the 12 months ending
30 September 2013 estimated by Foresight Group In accerdance vith a
methodology regarded as appropriate by the auditors of Foresight in the
context of the Intemational Private Equity and Venture Capital Valuafion
Guidslines

the value of an Ordinary Share calculated in accordance with paragraph 4 of Part [V of the clircular
to be sent to Foresight VCT shareholders and paragraph 4 of Part 1V of
the circular to be sent to the Keydata VCTs shareholdars

the value of a Keydata 1 Share and Keydata 2 Share calculated In accordance with paragraph 4
of Part IV of the circular to be sent 1o Foresight VCT shareholders and
paragraph 4 of Pait IV of the circular (o be sent to the Keydata VCTs
sharsholders
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"Scheme™ the proposed merger of the Coempany with Keydata 1 and Keydata 2 by means of placing Keydata 1
and Keydata 2 Into members' vofuntary Hquidation pursuant 1o Section
140 of 1A 1986 and the acquisition by Foresight VCT of all of the assets
and lisbilities of Keydata 1 and Keydata 2 in consideration for New
Shares and the payment of Additional Consideration

Enquiries

Investment manager for Keydata VCTs and Foresight VCT
Foresight Group LLP

Gary Fraser

Telephone 01732 471 800

Sponsor to Foresight VCT
BDO LLP

John Stephan or Susan Brice
Telephone 0121 352 6282

Sollcitors to Keydata VCTs and Foresight VCT
R W Blears LLP

Roger Blears

Telephone: 0203192 5631

The directors of Foresight VCT accept responsibility for the information relafing to Foresight VCT and its directors
contained In this announcement. To tha best of the knowledge and betief of such directors {who have taken all reasonalble
cara to ensurs that such is the case), the Information refating to Foresight VCT and its directors contalned In this
announcement for which they are solely responsible, is in accordance with the facts and doas not omit anything likely to
affect the import of such informatlon,

The dirsctors of the Keydata VCTs accept responsibility for the information relating to the Keydata VCTs and their
diractors contained in this announcemeant. To the bast of the knowledge and belief of such directors (who have faken all
reasonable care to ensure that such Is the case), the information relating to the Keydata VCTs and their directors
contalned In this announcement Is in accordance with the facts and does not omit anything llkely to affect the import of
such information,

BDO LLP (‘8DO") s acting for Foreslght VCT and Keydate 1 and Keydata 2 and no-one else in connection with the
matters descrbed herein and will not ba responsible to anyone other than Foresight VCT and Keydata 1 and Keydata 2
for providing the protections afforded to customers of BDO nor for providing advice in refation to the matters refarred to
hereln. BDO Is authorised and regulated in the United Kingdom by the FSA.

R W Blears LLP, which Is regulated in the United Kingdom by the Sclicitors Regutation Authority, is acting as legal
adviser to Foresight VCT and Keydata 1 and Keydata 2 and no-one else and will not be responsible to any other person
for providing advice in connection with any matters refarred to herein.

Opus Corporate Finance LLP ("Opus™) is acting for the Keydata 1 and Keydala 2 and no-one else and will not be
responslble to anyene other than the Keydata 1 and Keydata 2 for provding the protections afforded to customers of

Opus nor for providing advice in connection with the matters referred to hereln. Opus Is authorised and regulated in the
United Kingdom by the FSA,

This announcement Is distrdbuted by Thomson Reuters on behalf of Thomson Reuters clients.
The owner of this announcement wamants that:

(i} the releases conlained herein are protected by copyright and other appiicable laws; and
(il) they are solely responsible for the content, accuracy and originality of the

information contained therein.

Source: Kaydata Income VCT 2 plc via Thomson Reuters ONE

HMUGH#1483122
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London Stock Exchange plc is not responsible for and does not check content on this Website. Website users
are responsible for checking content. Any news item {including any prospectus) which is addressed sofely to
the persons and countries specified thereln should not be relied upon other than by such persons andfor
outside the specified countries. Terms and conditions, Including restrictions on use and distribution apply.

©2008 London Stock Exchange pic. Al rights resarved

Regulatory
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