Key Information Document
PURPOSE

This document provides you with key information about this investment product. It is not marketing material. The information is required by
law to help you understand the nature, risks, costs, potential gains and losses of this product and to help you compare it with other products.

PRODUCT
Name: Foresight Inheritance Tax Solution (part of the Foresight Inheritance Tax Fund)

ISIN: N/A

Manufacturer: Foresight Group LLP (Foresight, Manager)

Competent Authority: Financial Conduct Authority
(FCA No. 198020)

Contact Details: Foresight Group LLP, The Shard, 32 London Bridge Street London SE1
9SG +44 (0)20 3667 8100 www.foresightgroup.eu

Date: This key information document (KID) has been
approved by Foresight for publication on 16 December
2020

You are about to purchase a product that is not simple and may be difficult to understand

WHAT IS THIS PRODUCT?
Type

The fund is an Alternative Investment Fund (AIF) for the purposes of the Alternative Investment Fund Managers Directive. There
is no specified maturity date or unilateral termination date.

Objectives

To offer potential for IHT exemption through Business Relief (BR) on the net invested amount after two years by selecting
investments with stable and predictable cashflows, low market correlation and relatively low default rates to deliver modest
returns with low volatility. The value of the return on an investor’s portfolio will depend on the performance of the underlying
investments.

Intended retail
investor

Clients of financial advisers, regulated by the FCA who have passed the suitability criteria for investors defined under the FCA
Conduct of Business (COBS) rule (COBS 9) or professional investors (COBS 3.5) or certified high net worth (COBS 4.7.9) or certified
or self-certified sophisticated investors (COBS 4.7.9) or restricted investors (COBS 4.7.10). Intended retail investors are those
seeking inheritance tax relief, who are willing to invest for the long term, who understand the risks of investing in higher risk
products and who have the ability to bear any losses that may result from such an investment.

WHAT ARE THE RISKS AND WHAT COULD I GET IN RETURN?
Risk
Indicator

1

2

3

Lower risk

4

5

6

7
Higher Risk

!

The risk indicator assumes you keep the product for 5
years or until date of death. The actual risk can vary
significantly if you cash in at an early stage and you may
get back less. You may not be able to cash in early.

The summary risk indicator is a guide to the level of risk of this product compared to other products. It shows how likely it is that the
product will lose money because of movements in the markets or because we are not able to pay you. We have classified this product
as 6 out of 7, which is the second-highest risk class. To qualify for IHT relief, the investment must be held for at least two years but a
longer holding period is recommended. Capital may be at risk as the value of investments may go down as well as up and is not
guaranteed and therefore investors may not get back the amount originally invested. Past performance is not a guide to future
performance. This product does not include any protection from future market performance so you could lose some or all of your
investment. The Foresight ITS targets a net investor return of 3.0% to 4.5% p.a. on the portfolio value. This is achieved through
exposure to the cash flows of infrastructure, and infrastructure-like, assets which are minimally correlated to equities and have high
levels of contracted revenues. Many of these exposures carry equity risk, where all your capital is at risk.
Performance
Scenarios

Investment £10,000

1 year

3 years

5 years

£9,890
-1.10%
£10,178
1.78%
£10,467
4.67%

£10,175
0.58%
£11,093
3.52%
£12,064
6.45%

£10,469
0.92%
£12,089
3.87%
£13,905
6.81%

Scenarios

Unfavourable
Moderate
Favourable

What you might get back after costs
Average return each year
What you might get back after costs
Average return each year
What you might get back after costs
Average return each year

This table shows the capital that would be returned to you under a range of performance scenarios over a one, three and five-year
holding period. The scenarios show how your investment could perform. You can compare them with the scenarios of other products.
The scenarios presented are an estimate of future performance based on evidence of how the value of this investment varies and are
not an exact indicator. What you get back will vary depending on how the market performs and how long you keep the investment.
Your maximum loss would be that you lose all of your investment.
The figures shown include all the costs of the product itself but may not include all the costs that you pay to your adviser. The figures
do not take into account your personal tax situation, which may also affect how much you get back. This does not include any of the
tax benefits you may receive.

WHAT HAPPENS IF FORESIGHT GROUP LLP IS UNABLE TO PAY OUT?
Foresight Group LLP participates in the Financial Services Compensation Scheme (FSCS). The FSCS may provide compensation to eligible claimants in
the event of the firm being unable to meet its liabilities. The FSCS does not cover losses in the event of the poor performance of a fund or failure of an
investee company. Further information about the FSCS can be found at fscs.org.uk

WHAT ARE THE COSTS?
Costs over
Time

Investment
£10,000

If you cash in
after 1 year

If you cash in
after 3 years

If you cash in
after 5 years

£522

£2,502

£5,966

-5.22%

-3.48%

-3.13%

Scenarios
Total costs
Impact of return
(RIY) per year

The Reduction in Yield (RIY) shows what impact the
total costs you pay will have on the investment return
you might get. The total costs take into account one-off,
ongoing and incidental costs.
The amounts shown here are the cumulative costs of
the product itself, for three different holding periods.
The figures assume you invest £10,000. The figures are
estimates and may change in the future.

The person selling you or advising you about this product may charge you other costs. If so, this person will provide you with
information about these costs and show you the impact that all costs will have on your investment over time.

Composition
of Costs

This table shows the impact on returns per year

One off costs

Ongoing costs

Incidental costs

Entry costs

0.53%

Exit costs

0.00%

Annual administration
fee

2.05%

Other ongoing costs

0.55%

Performance fees

n/a

Carried interests

n/a

The impact of the costs you pay when entering your
investment. This includes the costs of distribution of your
product.
The impact of the costs of exiting your investment when it
matures.
The impact of the costs that we take each year for managing
your investments.
Other costs are variable and include investee company tax,
legal, director and audit costs.
The product does not have any performance fee or incentive
costs.
The product does not have any carried interest costs.

HOW LONG SHOULD I HOLD IT AND CAN I TAKE MONEY OUT EARLY?
RECOMMENDED HOLDING PERIOD: 5 years
An investment in Foresight ITS should not be considered a short to medium term investment since investments in BR qualifying companies must be
held for at least two years in order to benefit from the IHT relief and a longer holding period is typically recommended. Our calculations above for the
Summary Risk Indicator and Performance Scenarios are based on a recommended five-year holding period.
If you withdraw any of your holdings after two years, you will lose the relief on the amount withdrawn and retain IHT exemption only on your remaining
investment.
Investors may request to take regular withdrawals after the first anniversary of their investment on a monthly, quarterly, six-monthly or annual basis.
The Fund invests in unquoted companies, which are illiquid, and withdrawals may take considerably longer to effect and are not guaranteed. Foresight
will endeavour to effect withdrawals in as tax-efficient a manner as possible at the time, typically with a capital gains tax treatment, but withdrawals,
and their tax treatment, cannot be guaranteed. In certain circumstances, withdrawals may be facilitated by share buy backs, in which case the growth
will be subject to income tax. The IHT relief will be lost on the amount withdrawn and the value of the remaining investment will be reduced in respect
of the amount withdrawn.

HOW CAN I COMPLAIN?
The Manager has established procedures in accordance with the FCA Rules for consideration of complaints. Details of these procedures are available
from it on request. Should an investor have a complaint about the product or this KID, they should contact the Manager, who will investigate the
complaint and provide the investor with a final response. If the investor is dissatisfied with the Manager’s final response, the investor may be entitled
to refer their complaint to the Financial Ombudsman Service. A leaflet detailing the procedure involved will be provided in the Manager’s final response.
Complaints should be addressed to Ellie Kakoulli, Foresight Group LLP, The Shard, 32 London Bridge Street, SE1 9SG. t: 020 3763 6929.

OTHER RELEVANT INFORMATION
The cost, performance and risk calculations included in the KID follow the methodology prescribed by EU rules.
Current factsheets and other marketing documentation can be found at http://www.foresightgroup.eu/retail-investors/inheritance-taxsolutions/inheritance-tax-solution/
An investment in the Fund must only be made on the basis of the information set out in the Investor Guide and Customer Agreement, dated December
2020.
The depositary of the Fund is NCM Depositary Services Limited.
Inheritance Tax Relief of 40%
Inheritance Tax
Investors in the ITS will be allotted shares in one or more companies that the Manager believes qualifies for BR. Shares in BR qualifying companies held
for at least two years should fall outside an individual’s estate for the purposes of inheritance tax.
There is a risk that HMRC determines that shares held through the Foresight ITS are not BR qualifying. Foresight ITS receives ongoing legal advice on
its qualifying status is confident that this risk is sufficiently mitigated and has had no issues in this area since inception in 2013.
There is also a risk that BR itself it materially changed by government such that the inheritance tax benefit no longer applies. This is out of the control
of Foresight, but we closely monitor the legislative environment and do not consider that this is a material risk in the medium term.

